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Independent Auditor's Report

To the Board of Commissioners 
South Huron Valley Utility Authority

Report on the Financial Statements

We have audited the accompanying basic financial statements of South Huron Valley Utility Authority (the
"Authority") as of and for the year ended December 31, 2018 and the related notes to the financial statements,
which collectively comprise South Huron Valley Utility Authority's basic financial statements, as listed in the table
of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial
position of South Huron Valley Utility Authority as of December 31, 2018 and the changes in its financial position
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.
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To the Board of Commissioners 
South Huron Valley Utility Authority

Other Matter 

Required Supplemental Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, which
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplemental information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority's basic financial statements. The budgetary comparison schedule is presented for the
purpose of additional analysis and is not a required part of the basic financial statements. The budgetary
comparison schedule has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and, accordingly, we do not express an opinion or provide any assurance on it.

March 20, 2019
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South Huron Valley Utility Authority

Management's Discussion and Analysis

Using this Annual Report

South Huron Valley Utility Authority (SHVUA or the “Authority”) is a joint venture of the Charter Townships of
Brownstown, Huron, and Van Buren; the Cities of Flat Rock, Gibraltar, and Woodhaven, Michigan; and the Village
of South Rockwood, Michigan. The Authority was founded in order to acquire and operate a sewage and
wastewater treatment system, formerly operated by Wayne County, Michigan. The Authority began operations on
March 1, 1999. The Authority subcontracts all operations of the system and has no employees. This annual report
consists of a series of financial statements, notes, and supplemental information. The statement of net position
and the statement of revenue, expenses, and changes in net position provide information about the financial
activities of the Authority. This is followed by the statement of cash flows, which presents detailed information
about the changes in the Authority’s cash position during the year. The next section includes the notes to the
financial statements, which disclose the Authority’s significant accounting policies and additional information
related to certain amounts included on the statement of net position. The final component of the annual report is
the supplemental information, which is provided for the purpose of additional analysis.

Financial Overview

In analyzing the Authority’s net position, it is important to recognize the mission of the Authority. All debt of the
Authority is backed by the full faith and credit of its seven member communities. From a financial perspective, the
Authority’s core objective is to manage the long-term costs of sewage disposal.  In essence, the Authority acts as
a conduit for all of its members. The amounts to be charged to its members will, by definition, be equal to the
Authority’s costs of providing sewage transportation and treatment. The key financial statistics for the Authority,
therefore, relate to measurements of the ability to reduce total costs to its members (as opposed to the ability to
accumulate financial resources).  

Condensed Financial Information

The following table presents condensed information about the Authority's net position as of December 31, 2018
and 2017:

2017 2018

Assets
Current and other assets:

Cash and investments $ 2,789,667 $ 3,340,806
Receivables 317,581 210,253
Other assets:

Prepaid expenses 144,433 147,945
Restricted assets 1,344,860 90,725

Capital assets 97,432,194 95,802,236

Total assets 102,028,735 99,591,965

Liabilities
Current liabilities 1,294,860 1,036,709
Noncurrent liabilities 15,395,354 12,552,470

Total liabilities 16,690,214 13,589,179

Net Position
Net investment in capital assets 82,399,630 83,340,491
Restricted 982,070 -
Unrestricted 1,956,821 2,662,295

Total net position $ 85,338,521 $ 86,002,786
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South Huron Valley Utility Authority

Management's Discussion and Analysis (Continued)

Total assets decreased by $2,436,770. This decrease was contributed to a few items. Current year depreciation
(net of additions to capital improvements) was $1,629,958. In addition, the restricted assets of $1,344,860
reserved for the Biodeck Conversion project was expended, with the exception of $90,725 leftover at year end.
Current assets did increase by $447,323 as a result of spending less than budgeted for some capital
improvement items originally anticipated to be completed in 2018. 

Long-term liabilities decreased by $2,842,884 in the current year. The change related primarily to debt payments
made in the current year. Current liabilities are primarily related to capital projects completed by Suez
Construction at year end, but still were unpaid as of year end. In addition, there are routine expenses that were
incurred in late 2018, but still unpaid as of year end.

The following table presents condensed information about the Authority’s revenue and expenses for the years
ended December 31, 2018 and 2017:

2017 2018

Operating Revenue
Sewage billings $ 6,053,052 $ 6,222,828
Permit, review fees, and other 54,940 50,635
Energy efficiency incentive program - 147,753

Total operating revenue 6,107,992 6,421,216

Operating Expenses
Contractual 2,706,753 2,692,241
Insurance expense 109,193 116,424
Permit and review fees 13,750 13,000
Miscellaneous expense 3,762 1,647
Land application fee 15,043 12,994
Maintenance and repair 1,118,117 952,520
Professional fees 192,658 358,222
Meter testing 238,035 256,624
Utilities 851,066 817,849

Total operating expenses 5,248,377 5,221,521

Operating Income 859,615 1,199,695

Nonoperating Expense (269,537) (535,430)

Change in Net Position 590,078 664,265

Net Position - Beginning of year 84,748,443 85,338,521

Net Position - End of year $ 85,338,521 $ 86,002,786

Operating revenue increased by approximately 5.13 percent in 2018 due to the modest increase in community
contributions approved within the 2018 budget. The Authority did receive an energy savings rebate from DTE for
$147,753 in relation to the completion of the Biodeck Conversion project. 

Operating expenses were down slightly in comparison to 2017.

Budgetary Highlights

The 2018 actual results in comparison to the amended budget were favorable. The Authority’s amended 2018
budget called for operating income (net of capital purchases) of $647,921. The Authority ended the 2018 calendar
year with operating income (net of capital purchases) of $833,792. This is a credit to the authority board’s diligent
efforts to keep costs low and within planned limits. Total revenue was very close to the original budget
projections. 
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South Huron Valley Utility Authority

Management's Discussion and Analysis (Continued)

Capital Assets and Debt Administration

The Biodeck Conversion project was started in 2016. It is being funded by both the issuing of bonds and cash
contributions by certain communities.  It is anticipated the project should be complete by January 2019.

Economic Factors and Next Year's Budgets and Rates

Monthly operation and maintenance contributions by each community were only increased by 3 percent in 2018.
The Authority was able to limit the increase to 3 percent for 2019 as well, due to keeping expense increases to a
minimum.

Contacting the Authority's Management

This financial report is intended to provide the Authority’s members with a general overview of the Authority’s
finances and to show the Authority’s accountability for the money it receives from the member communities. If you
have questions about this report or need additional information, we welcome you to contact the Authority’s
chairperson.
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South Huron Valley Utility Authority

Statement of Net Position

December 31, 2018

Assets
Current assets:

Cash and cash equivalents (Note 2) $ 3,340,806
Receivables:

Accounts receivable 21,018
Due from other governmental units - Lookback 189,235

Prepaid expenses 147,945

Total current assets 3,699,004

Noncurrent assets:
Restricted assets (Note 1) 90,725
Capital assets:

Assets not subject to depreciation (Note 3) 898,091
Assets subject to depreciation (Note 3) 94,904,145

Total noncurrent assets 95,892,961

Total assets 99,591,965

Liabilities
Current liabilities:

Accounts payable 773,269
Due to other governmental units - Lookback 189,235
Accrued interest 74,205

Total current liabilities 1,036,709

Noncurrent liabilities:
Accounts payable related to construction to be paid from restricted cash 90,725
Long-term debt (Note 4) 12,461,745

Total liabilities 13,589,179

Net Position
Net investment in capital assets 83,340,491
Unrestricted 2,662,295

Total net position $ 86,002,786

See notes to financial statements. 6



South Huron Valley Utility Authority

Statement of Revenue, Expenses, and Changes in Net Position

Year Ended December 31, 2018

Operating Revenue
Sewage billings $ 6,222,828
Permit, review fees, and other 50,635
Energy efficiency incentive program 147,753

Total operating revenue 6,421,216

Operating Expenses
Contractual - Operation 2,692,241
Insurance expense 116,424
Permit and review fees 13,000
Maintenance and repair 952,520
Professional fees 358,222
Miscellaneous expense 1,647
Land application fee 12,994
Meter testing 256,624
Utilities 817,849

Total operating expenses 5,221,521

Operating Income 1,199,695

Nonoperating Revenue (Expense)
Debt billings to member communities 2,950,516
Depreciation (3,133,010)
Interest expense (364,753)
Interest income 11,817

Total nonoperating expense (535,430)

Change in Net Position 664,265

Net Position - Beginning of year 85,338,521

Net Position - End of year $ 86,002,786

See notes to financial statements. 7



South Huron Valley Utility Authority

Statement of Cash Flows

Year Ended December 31, 2018

Cash Flows from Operating Activities
Cash received from communities $ 6,528,544
Cash payments to suppliers (5,468,372)

Net cash and cash equivalents provided by operating activities 1,060,172

Cash Flows from Capital and Related Financing Activities
Purchase of capital assets (1,775,117)
Principal and interest paid on capital debt (2,950,384)
Collection of debt billings to communities 2,950,516

Net cash and cash equivalents used in capital and related financing activities (1,774,985)

Cash Flows Provided by Investing Activities - Interest received on investments 11,817

Net Decrease in Cash and Cash Equivalents (702,996)

Cash and Cash Equivalents - Beginning of year 4,134,527

Cash and Cash Equivalents - End of year $ 3,431,531

Classification of Cash and Cash Equivalents
Cash and investments $ 3,340,806
Restricted cash 90,725

Total cash and cash equivalents $ 3,431,531

Reconciliation of Operating Income to Net Cash from Operating Activities
Operating income $ 1,199,695
Adjustments to reconcile operating income to net cash from operating activities -

Changes in assets and liabilities:
Receivables 107,328
Prepaid and other assets (3,512)
Accounts payable (243,339)

Total adjustments (139,523)

Net cash and cash equivalents provided by operating activities $ 1,060,172

See notes to financial statements. 8



South Huron Valley Utility Authority

Notes to Financial Statements

December 31, 2018

Note 1 - Significant Accounting Policies

The following is a summary of the significant accounting policies used by South Huron Valley Utility
Authority:

Reporting Entity 

The Authority is governed by an appointed seven-member board. In accordance with government
accounting principles, there are no separate legal entities appropriate to be reported within these financial
statements.

Jointly Governed Organization

The Authority is a joint venture of the Charter Townships of Brownstown, Huron, and Van Buren; the
Cities of Flatrock, Gibraltar, and Woodhaven, Michigan; and the Village of South Rockwood, Michigan.
The Authority was founded in order to acquire and operate a sewage and wastewater treatment system
formerly operated by Wayne County, Michigan. The Authority began operations on March 1, 1999. The
City of Romulus, Michigan was originally a member of the Authority. In 2011, the City of Romulus,
Michigan changed its status from a member of the Authority to a user of the system. The Authority
subcontracts all operations of the system and has no employees.

The Internal Revenue Service has ruled that the Authority is a political subdivision of the State of
Michigan and, as a result, is exempt from federal income tax. 

Accounting and Reporting Principles

The Authority follows accounting principles generally accepted in the United States of America (GAAP),
as applicable to governmental units. Accounting and financial reporting pronouncements are promulgated
by the Government Accounting Standards Board.

Report Presentation 

This report includes the fund-based statements of the Authority. In accordance with government
accounting principles, a government-wide presentation with program and general revenue is not
applicable to special purpose governments engaged only in business-type activities. 

Fund Accounting

Proprietary Funds

The Authority accounts for its various activities in one proprietary fund, as it provides services to users in
exchange for charges of fees.

Basis of Accounting

The accrual basis of accounting is used by the Authority. The Authority follows all pronouncements of the
Government Accounting Standards Board.

Proprietary funds use the economic resources measurement focus and full accrual basis of accounting.
Revenue is recorded when earned, and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows.

Specific Balances and Transactions 

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, demand deposits, and short-term investments with a
maturity of three months or less when acquired. Investments are stated at fair value. 

9



South Huron Valley Utility Authority

Notes to Financial Statements

December 31, 2018

Note 1 - Significant Accounting Policies (Continued)

Prepaid Items

Certain payments to vendors reflect costs applicable to future fiscal years and are recorded as prepaid
items in the financial statements. 

Restricted Assets

Unspent capital contributions and loan proceeds of the member communities are required to be set aside
for construction of certain capital projects. These amounts have also been classified as restricted assets.

Capital Assets

Capital assets of $78,248,476 were transferred by Wayne County, Michigan on March 1, 1999. Since the
Authority had economic ownership of these assets, they were recorded at net book value. All other capital
assets are recorded at cost or, if donated, at their estimated fair value on date donated. Depreciation on
such assets is charged as a nonoperating expense of the Authority. 

Capital assets are depreciated using the straight-line method over the following useful lives:

Depreciable Life -
Years

Buildings 60
Interceptors 50
Equalization basin 50
Sludge storage tank 20
Machinery and equipment 5-25
Sewer meters 10

Long-term Obligations

Long-term debt and other long-term obligations are reported as liabilities in the statement of net position.
Bond issuance costs are expensed at the time they are incurred. 

Net Position Flow Assumption

The Authority will sometimes fund outlays for a particular purpose from both restricted (e.g., restricted
bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as
restricted net position and unrestricted net position in the proprietary fund financial statements, a flow
assumption must be made about the order in which the resources are considered to be applied. It is the
government’s policy to consider restricted net position to have been depleted before unrestricted net
position is applied.

Proprietary Funds Operating Classification

Proprietary funds distinguish operating revenue and expenses from nonoperating items. Operating
revenue and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenue
represents billings to member communities based on the Authority's cash-based operating expenses.
Therefore, the Authority has shown depreciation expense as a nonoperating expense for the purpose of
the statement of revenue, expenses, and changes in net position. Operating expenses include the cost of
services and administrative fees. All revenue and expenses not meeting this definition are reported as
nonoperating revenue and expenses.

10



South Huron Valley Utility Authority

Notes to Financial Statements

December 31, 2018

Note 1 - Significant Accounting Policies (Continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenue and expenses during the period. Actual
results could differ from those estimates.

Note 2 - Deposits and Investments

Michigan Compiled Laws Section 129.91 (Public Act 20 of 1943, as amended) authorizes local
governmental units to make deposits and invest in the accounts of federally insured banks, credit unions,
and savings and loan associations that have offices in Michigan. The law also allows investments outside
the state of Michigan when fully insured. The local unit is allowed to invest in bonds, securities, and other
direct obligations of the United States or any agency or instrumentality of the United States; repurchase
agreements; bankers’ acceptances of United States banks; commercial paper rated within the two
highest classifications, which matures not more than 270 days after the date of purchase; obligations of
the State of Michigan or its political subdivisions, which are rated as investment grade; and mutual funds
composed of investment vehicles that are legal for direct investment by local units of government in
Michigan. 

The Authority has designated one bank for the deposit of its funds. The investment policy adopted by the
board in accordance with Public Act 196 of 1997 has authorized the Authority to deposit and invest in all
investments allowed by the state statutory authority, as listed above. The Authority's deposits and
investment policies are in accordance with statutory authority.

Included in cash and equivalents are bank deposits in the amount of $2,837,187 and certificates of
deposit in the amount of $523,241, which have been designated by the board for operations and
maintenance and capital improvement reserves. Also included in the calculation below of bank deposits
subject to custodial credit risk is cash of $90,725, restricted for certain capital projects.

The Authority's cash and investments are subject to several types of risk, which are examined in more
detail below.

Custodial Credit Risk of Bank Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Authority's deposits may not be
returned to it. The Authority does not have a deposit policy for custodial credit risk. At year end, the
Authority had $2,951,153 of bank deposits (certificates of deposit and checking and savings accounts)
that were uninsured and uncollateralized. The Authority believes that, due to the dollar amounts of cash
deposits and the limits of FDIC insurance, it is impractical to insure all deposits. As a result, the Authority
evaluates each financial institution with which it deposits funds and assesses the level of risk of each
institution; only those institutions with an acceptable estimated risk level are used as depositories.

11



South Huron Valley Utility Authority

Notes to Financial Statements

December 31, 2018

Note 3 - Capital Assets

Capital asset activity of the Authority's enterprise fund was as follows:

Balance
January 1, 2018 Reclassifications Additions

Balance
December 31,

2018

Capital assets not being
depreciated:

Land $ 898,091 $ - $ - $ 898,091
Construction in progress 3,402,406 (3,402,406) - -

Subtotal 4,300,497 (3,402,406) - 898,091

Capital assets being depreciated:
Buildings 59,795,932 - 225,119 60,021,051
Machinery and equipment 8,542,088 3,402,406 1,277,933 13,222,427
Interceptors 48,551,721 - - 48,551,721
Equalization basin 14,723,296 - - 14,723,296
Sewer meters 1,463,537 - - 1,463,537
Sludge storage tank (renovated) 2,330,045 - - 2,330,045

Subtotal 135,406,619 3,402,406 1,503,052 140,312,077

Accumulated depreciation:
Buildings 17,342,898 - 1,048,458 18,391,356
Machinery and equipment 2,334,148 - 656,391 2,990,539
Interceptors 17,318,028 - 996,408 18,314,436
Equalization basin 3,329,159 - 297,966 3,627,125
Sewer meters 1,330,479 - 17,285 1,347,764
Sludge storage tank (renovated) 620,210 - 116,502 736,712

Subtotal 42,274,922 - 3,133,010 45,407,932

Net capital assets being
depreciated 93,131,697 3,402,406 (1,629,958) 94,904,145

Net capital assets $ 97,432,194 $ - $ (1,629,958) $ 95,802,236

12



South Huron Valley Utility Authority

Notes to Financial Statements

December 31, 2018

Note 4 - Long-term Debt

Long-term debt activity for the year ended December 31, 2018 can be summarized as follows:

Interest Rate
Ranges

Beginning
Balance Additions Reductions Ending Balance

Bonds and contracts payable:
State Revolving Fund Bonds

#5161-01, dated September
1998, maturing through 2020,
in the amount of
$26,307,133. Principal
payments are due annually
on October 1 2.25% $ 4,727,133 $ - $ (1,540,000) $ 3,187,133

State Revolving Fund Bonds
#5212-01, dated June 2004,
maturing through 2026, in the
amount of $9,220,000.
Principal payments are due
annually on April 1 2.125% 4,635,000 - (470,000) 4,165,000

2010 General Obligation
Limited Tax Sewer System
Improvement Bonds,
maturing through 2030, in the
amount of $1,600,000.
Principal payments are due
annually on May 1 3.5%-6.375% 1,225,000 - (70,000) 1,155,000

State Revolving Fund Bonds
#5386-01, dated February
2011, maturing through 2031,
in the amount of $3,120,000.
Principal payments are due
annually on April 1 2.5% 2,437,753 - (145,000) 2,292,753

2014 Installment Purchase
Agreement, dated April 2014,
maturing through 2019, in the
amount of $789,195.
Principal payments are due
annually on April 11 1.78% 315,678 - (157,819) 157,859

2016 General Obligation
Limited Tax Sewage Disposal
System Improvement Bonds,
dated August 2016, maturing
through 2026, in the amount
of $1,880,000. Principal
payments are due annually
on May 1 2.95% 1,692,000 - (188,000) 1,504,000

Total of long-term debt
outstanding $ 15,032,564 $ - $ (2,570,819) $ 12,461,745

Interest 

Total interest expense for the year ended December 31, 2018 was approximately $365,000.
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South Huron Valley Utility Authority

Notes to Financial Statements

December 31, 2018

Note 4 - Long-term Debt (Continued)

Debt Service Requirements to Maturity

Annual debt service requirements to maturity for the above bonds and note obligations are as follows:

Years Ending
December 31 Principal Interest Total

2019 $ 2,625,839 $ 318,915 $ 2,944,754
2020 2,525,133 258,380 2,783,513
2021 938,000 197,759 1,135,759
2022 948,000 172,940 1,120,940
2023 963,000 147,846 1,110,846

2024-2028 3,604,000 373,398 3,977,398
2029-2031 857,773 39,498 897,271

Total $ 12,461,745 $ 1,508,736 $ 13,970,481

Debt Service Agreement

The outstanding debt of the Authority will be funded through direct billings to the community members
rather than through working capital; therefore, the Authority has classified all outstanding debt as long
term.

Note 5 - Risk Management

The Authority is exposed to various risks of loss related to property loss, torts, and errors and omission.
The Authority has purchased commercial insurance for possible claims related to these risks. Settled
claims relating to the commercial insurance have not exceeded the amount of insurance coverage in any
of the past three fiscal years. The Authority has no employees and, therefore, does not have exposure to
risks related to employee injuries or medical expenses.
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South Huron Valley Utility Authority 
Other Supplemental Information 

Statement of Revenue and Expenses – Budget and Actual 
Year Ended December 31, 2018 

 

16 

Difference
Original Amended Favorable
Budget Budget Audited (Unfavorable)

Revenue
     Revenue from communities:

Plant and related costs 5,829,075$     5,829,072$     5,829,072$     -$                  
Trenton arm pump station 144,216          144,216          144,216          -                    
Odette pump station 15,000            15,000            15,000            -                    
Interceptor/Manhole repair 
    billings 234,540          234,540          234,540          -                    

     Permit fees 26,500            28,828            28,828            -                    
     IPP surcharge fees 14,000            14,000            20,966            6,966                
     Interest 5,000              8,000              10,604            2,604                
     Miscellaneous 190,000          147,753          148,594          841                   
     Plan review rees 1,000              -                 -                 -                    

Total revenue 6,459,331       6,421,409       6,431,820       10,411              

Expenses
     United Water 2,652,214       2,652,214       2,652,214       -                    
     CDM flow metering O & M 235,000          279,168          256,624          22,544              
     Maintenance and repair 700,000          770,000          636,719          133,281            
     Utilities 675,000          725,000          817,849          (92,849)             
     Manhole repair 118,000          118,000          117,650          350                   
     Interceptor cleaning 118,000          118,000          118,350          (350)                  
     Insurance 120,000          116,424          116,424          -                    
     Misc. contractual 150,000          75,000            40,027            34,973              
     Financial administration 20,000            20,000            20,000            -                    
     Professional fees 215,000          350,000          338,221          11,779              
     Land application fee 20,000            12,994            12,994            -                    
     NPDES permit fees 15,000            13,000            13,000            -                    
     Plan review expenses 1,000              -                 -                 -                    
     Capital improvements 1,285,000       500,000          429,222          70,778              
     Impairment expense -                 20,688            27,087            (6,399)               
     Misc. expense 5,000              3,000              1,647              1,353                

Total expenses 6,329,214       5,773,488       5,598,028       175,460            

Net (Loss) Income 130,117$        647,921$        833,792$        185,871$          
   



South Huron Valley Utility Authority 
Note to Other Supplemental Information 

Year Ended December 31, 2018 
 

    17 

Note - Budget and Actual Basis of Accounting 

The statement of revenue and expenses - budget and actual is prepared on the 
accounting method utilized when preparing the budget. This method differs from the 
full accrual basis of accounting in that it is prepared on a cash flow basis including 
operational revenue and expenses and excluding capital contributions, capital grants, 
and debt payments.   

Since the Authority operates as a proprietary fund, a budget is not required by the 
Uniform Budgeting and Accounting Act. The Authority has presented this information 
for the purpose of additional management analysis only, and the unfavorable budget 
variances do not represent violations of state law. 
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